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Dear Sir/yMadam

Australian Pharmaceutical Industries Limited (API)
Accelerated Non-Renounceable Entitlement Offer — Letter to ineligible retail shareholders

Attached is a sample letter being mailed to retail shareholders who are ineligible to
participate in the Retail Entitlement Offer.

This letter will be mailed to ineligible retail shareholders today.

Yourssincerely

Peter Sanduinetti
General Counsel and Company Secretary
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Australian Pharmaceutical
Industries Limited

30 October 2009

[MR A B SAMPLE
Overseas Address 1
Overseas Address 2
Overseas Address 3]

Dear Shareholder,
AUSTRALIAN PHARMACEUTICAL INDUSTRIES LIMITED Entitlement Offer

Notification to Ineligible Retail Shareholders

On Wednesday, 21 October 2009 Australian Pharmac,
004 320} ("AP1") announced o $150 million equity rais
(“New Shares") comprising:

» an approximately $112 milion 2 for 3 accelst

"Placement”),

Under the Enfitlement Offer, eligible shargy
existing AP shares held, at an offer price ¢

The Entitlement Offer comprises an i camponent ("Institutional EntiHement Offer”)
and an offer to Retail Shareholders (¥ below) to participate {"Retail Entilement
Offer"). The Entitlement Offer is being e by APlin accordance with section 708AA of the
Corporations Act 2001 ("the Act® ]
Commission Class Order [CC 08/3
raised approximately $50 mi
approximately $38 million

Unfortunately, under the
eligible to subscribe for Ne ‘
i not eligible o parficipate in theRetail Entitement Offer?’,

For those reasons, you are not eligible to subscripe for New Shares under the Retail
Entilement Offer and APl wif not be extending the Retall Entilement Cffer to you.

This notice is to inform you about the Retail Entitlernent Offer, This notice is not an offer to
issue New Shares to you, nor an invitation for you to apply for New Shares. You are not
required to do anything in response to this letter.

lacement,

Details of the Retail Entilement Offer

The Retail Enfiflement Offer is being made to Retail Shareholders (as defined below), on the
basis of 2 New Shares for every 3 existing APl shares (“Shares™) held at 7.00pm [AEDT) on

Monday, 26 Oclober 2009 ("Record Date"}.

A booklet in relation to the Retail Entitlement Oifer was lodged with the ASX on

Fridiay, 30 October 2009 (*Retail Offer Booklet”). ATV
Australia
T: + 613 8720 3000
F:+ 613 8720 3400

11 Grand Avenug
Camellia NSW 2142
Australia

T: +812 8844 2000
F:+ 81 2 8844 2400

ABN 57 000 004 320 www.apinet.au



Australian Pharmaceuticat
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Why am | not eligible fo patticipate in the Retail Entittement Offer?

The restrictions upon eligibitity under the Retail Enfittement Offer are in place because of
tegal limitations of making or extending an offer of shares in some countries, the
relatfively small number of shareholders in those countries, the number and value of shares to
which those shareholders would otherwise be entitled and the potential cost of complying
with regulatory requirements in those countries.

APt has determined, pursuant to Listing Rule 7.7.1(a) of the ASX Listing Rules and section
2A(3)(a) of the Act, that it would be unreasonabkle to make or extend offers to sharehclders
in countries outside of Australia and New Zealand under the Retail Entitlemeant Offer,
Accordingly, in compliance with ASX Listing Rule 7.7.1{b) and section ?AA(3) (b} of the Act,
AP wishes 1o advise you that it will not be extending the Retail Enfitlement Offer to you and
vou will not be able to subscribe for New Shares under the Retail Entitlement Offer.

Shareholders who are eligible to participate in the Retail Entitlement Otfer ("'Retail
Shareholders"”) are shareholders who:

a)  were registered as a holder of Shares as at 7.00pt
IMonday, 26 October 2009);

©) have aregistered address in Australia or Newy, Zec:lond

c) are notin the United Sfcx‘res and are not, a

EDT) os‘ihe Record Date

d)

Entilement Offer;
g) are not an ineligible institutional sha
f)y  are eligible under oll applicable seC
Entitiement Offer without any re

Unfortunately, as you do not satk
be able ic subscribe for New Sh
{"Ineligible Retail Sharehold,

Although the Offeris non
Investments Commission K ;
Shareholders in accordance wilection 415 of the Corporations Act 2001 [Clih)
{“Nominee”). APl willissue to the Nominee or its authorised representative rights to subscribe
for those New Shares which would otherwise have been available for subscription by
Ineligible Retail Shareholders had they been eligible to participate in the Entitlement Gffer,

The Nominge, or ifs authorised representative, wili offer those rights for sale off-market to
institutional investors via a bookbuild process, which is expected to occur on or around 18
November 2009.
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Any proceeds from the sale of those rights (which for the avoidance of doubt will not
include an amount attributable to the offer price of $0.65 for each underlying New
Share) wilt be returmned o you on a pro rata basis (net of expenses) via API's Registry
within 10 business days of the gllotment of New Shares under the Retail Entitlement Offer.
There is no guarantee that the Nominee will realise any proceeds from the sale of the rights
on behalf of Ineligible Retail Shareholders,

If you have any questions in relation 1o any of the above matters, please contact the API
Sharehotder Informadion Ling on 1300 737 760 (lccal call cost within Australia) or +61 2 9290
2400 (from outside Australia) from 8.30am to 5.30pm {AEDT) Monday o Friday.

Yours sincerely

wlh

Peter Sanguinetti
General Counsel and Company Secretary

This notice does not constitute an offer o sell, or the soljgH
or 1o, or for the account or benefit of, any U.S. Person
1933} {the "Securities Act”] (“U.S. Person”) orin any ot
the Entitiements nor the New Shares have been,
of any state in the United Staies and may not be of
benefif of, a U.S. person, except in fransactions exemigt.f
and relevant U.S, state securities laws, :

f an'Gler to buy, any securities in the United States
&d in Regulation § under the U.S. Securities Act of
isdiction outside of Australia and New Zealand. Neither

i ered under the Securities Act or the securities laws
i the Uniled States or to, or for the account or

r not subject to registration under the Securities Act

IMPORTANT NOTICE TO NOMINEES: Because of |
material relating 1o the Entiltement Offeg
other person ccting for the account or
Australia and New Zealond. Failure 1o col
lorws.

Helients (or any other person) in the United States or to any
3. Person or to any person in any other jurisdiction outside of
h these restricions may resull in violations of applicable securities

The provision of this nofice is notic g ot be considerad as, a securities recommendation or financial
product advice, The informations is general information only, and does not take info account your
individual objectives, faxation position tal situation or needs. If you are unsure of your position, please
contaci your accountant, tax advisor, kibroker or other independent professional acdvisor.
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